Conclusion

s we write, the pace of change
created by economic globalization
is quickening.

According to a recent New York Times article by Juan Forero, “Mexico,
long the king of the low-cost plants and exporter to the United States of
products from Ford trucks to Tommy Hilfiger shirts to IBM computers,
is fast being supplanted by China and its hundreds of millions of low-
wage workers.” One can only wonder what effect this might have on the
fortunes of WalMart, the “low price” leader, and its legions of low-wage
“associates.” In the United States, wealth continues to be concentrated in
fewer and fewer hands, the middle class continues to shrink as people
work more hours for less pay and fewer benefits, and the poor continue
to go hungry and sleep in homeless shelters—or in our streets.

Our listening sessions indicate that things are already pretty grim
in Appalachia, with little relief in sight for struggling workers, commu-
nities, and the fragile mountain environment. Good jobs continue to
disappear all over the region. State budgets are at disastrous levels.
Public schools are overcrowded and underfunded. Remote communi-
ties are being besieged by corporations that extract resources and lay
waste to the environment. The air over our cities has become a cocktail
of poisons. The government threatens to privatize much-needed public
services, widening the gap between those who can afford services and
those who cannot.

Even if we didn’t believe in the God of mercy and justice, we would
have some serious questions about the course that corporate globaliza-
tion has taken thus far. Should we not question the compassion of a
system that enriches a few while pushing hundreds of millions into
abject poverty and misery? Should we not question the justice of a sys-
tem that seeks to supplant individual liberties, the sovereignty of dem-
ocratic states, and the traditions of ancient cultures with a one-size-
fits-all formula? Should we not question the wisdom of a system that
seeks to provide the “good life” to all by squeezing every drop of oil
from our fragile earth and plucking every lump of coal from our beau-
tiful mountains?

In the Theological Reflection section of this paper, we referred to
the “culture of life” versus the “culture of death.” The “culture of death”
is the soulless culture of corporate globalization, characterized by self-
interest, greed, competition and the blindness of “winners” to the
plight of “losers.” The “culture of life” is the culture we affirm in our
Judeo-Christian traditions of justice and mercy—in the gentle and
deathless words of Jesus and the prophets.
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Let us continue to
educate ourselves

and others about

the real effects of
corporate globalization.
Let us organize to
oppose harmful

treaties, deregulation,
privatization, and all the
other mechanisms which
are used to impose this
inhumane and soulless

system upon the world.

kY2 CORA GLOBALIZATION REPORT

We invite CORA and its member churches and affiliated organiza-
tions, to affirm the “culture of life.” Let us continue to educate our-
selves and others about the real effects of corporate globalization.

Let us organize to oppose harmful treaties, deregulation, privatization,
and all the other mechanisms which are used to impose this inhumane
and soulless system upon the world. Let us join with others in our
networks as we search for workable, sustainable alternatives in our
communities, in Appalachia and in the world.




Globalization Glossary

FAIR TRADE
Refers to a movement which values trade that contributes to environmental protection,
higher standards of living for workers, and human rights. Fair trade also refers to the
actual trade of goods produced under decent working conditions, for fair wages, using
methods that are not harmful to the environment.

FREE TRADE
Trade of goods and services and investment across national borders without tariffs,
guotas, and other restrictions to the pursuit of corporate profits. Its supporters claim
that free trade benefits national consumers by increasing access to high quality, low-
cost goods; that local producers become more efficient, allowing them to compete in
the international market and not burden taxpayers with the cost of subsidies; and that
jobs are generated as foreign firms are lured to a country, flourish as a consequence of
reduced expenses, and transfer skills and technology to nationals.

FTAA (FREE TRADE AREA OF THE AMERIC)AS
A free trade agreement under negotiation since 1994 by North and South American
governments, as well as those in Central America and the Caribbean. It would be like
NAFTA for the entire Western hemisphere with the exception of Cuba. Proponents
hope it will be ratified by 200See also NAFTA.

GATT (GENERAL AGREEMENT ON TARIFFS AND TRADE
An international agreement and organization founded in 1948 to regulate trade across
national borders. The GATT has been renegotiated through eight different rounds.
Trade liberalization through the reduction of tariffs and non-tariff Obarriers to trade,O
like agricultural subsidies and government regulations, has been its primary objective.
Should countries fail to abide by the terms of GATT, sanctions may be applied by other
member countries. The 1994 Gatt negotiations (known as the Uruguay Round because
they took place in the South American country of Uruguay) established the WTO
(World Trade Organization)ee also Free Trade and WTO.

GLOBALIZATION
The name for an ongoing process in which trade, investment, people, and information
travel across international borders with increasing frequency and ease. During periods
of globalization economies are increasingly integrated with one another, leading to
greater worldwide instability since problems afflicting one country carry over to other
countries, and corporations and capital investments are highly mobile, leaving a nation
whenever they find a better opportunity elsewhere.

IMF (INTERNATIONAL MONETARY FUND
The IMF was founded following the conclusion of the Second World War
to stabilize currency exchange rates, and thus promote international trade. More
recently, the IMF has focused on providing loans to Third World nations in order to
ensure that these countries meet foreign financial obligations and on encouraging
other creditors to continue to lend to middle- and low-income countries. Since the
1970s, the IMF has made the adoption of neoliberal economic policies, known as
structural adjustment programs, a condition for receiving loans. These policies include
deregulation, cuts in government spending, increased exports, and high interest rates.
See also World Bank and Structural Adjustment.

NAFTA (NORTH AMERICAN FREE TRADE AGREEME)\IT
A trade agreement between the United States, Mexico, and Canada that removes tariffs
on goods and services, deregulates investment, reduces travel restrictions for entrepre-
neurs and white-collar workers, and safeguards intellectual property rights. It passed
Congress in 1993 despite opposition by unions, environmental groups, and farmers in
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